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Abstract
Accounting and legal issues are closely interconnected in modern business organizations,
influencing financial reporting, corporate governance, regulatory compliance, and stakeholder
decision-making. This study examines the major accounting and legal issues faced by
organizations in maintaining accurate financial records and complying with applicable laws
and regulatory requirements. It focuses on areas such as financial reporting, taxation, auditing,
corporate disclosures, internal controls, corporate governance, and the legal responsibilities of
management and accounting professionals. The study highlights the importance of generally
accepted accounting principles and applicable accounting standards in ensuring consistency,
transparency, reliability, and comparability of financial information. It also examines legal
concerns associated with fraudulent reporting, misrepresentation of financial information, non-
compliance with tax and corporate laws, breach of fiduciary responsibilities, and inadequate
disclosure of material information. Particular attention is given to the growing importance of
professional ethics, accountability, and technological developments in accounting practices.
Digital accounting systems and automated financial processes can improve efficiency but may
also create challenges related to data security, privacy, documentation, and regulatory
compliance. The study emphasizes that effective coordination between accounting practices
and legal requirements is essential for protecting stakeholders and maintaining confidence in
financial markets. It concludes that organizations can reduce financial and legal risks through
strong internal controls, transparent reporting, regular audits, ethical professional conduct, and
continuous monitoring of changes in laws and accounting standards. A comprehensive
approach can strengthen corporate accountability and support sustainable business operations.
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