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Abstract 
The COVID-19 pandemic created significant disruptions in economic activities, particularly 

affecting small-scale industries that often operate with limited financial resources, restricted 

market access, and dependence on local supply chains. This study examines the effects of the 

COVID-19 pandemic on small-scale industries in Khandwa district, with particular emphasis 

on production, employment, income, supply chains, marketing, and financial stability. The 

study explores how lockdown measures, restrictions on movement, interruptions in the 

availability of raw materials, reduced consumer demand, labour shortages, and disruptions in 

transportation affected the functioning of small-scale enterprises. Particular attention is given 

to the difficulties faced by small entrepreneurs in maintaining working capital, meeting 

operational expenses, retaining workers, and accessing markets during the pandemic period. 

The study also considers the adaptive measures adopted by enterprises, including changes in 

production strategies, use of digital platforms, local sourcing of inputs, cost reduction, and 

diversification of products and markets. Small-scale industries play an important role in 

generating employment, supporting local livelihoods, utilizing regional resources, and 

contributing to the economic development of Khandwa district; therefore, disruptions in this 

sector can have wider socioeconomic consequences. The study highlights the importance of 

financial assistance, accessible credit, infrastructure support, digitalization, skill development, 

and effective government support mechanisms in strengthening the resilience of small 

enterprises. It concludes that the pandemic demonstrated the vulnerability of small-scale 

industries to external shocks while also emphasizing their importance in local economic 

recovery and sustainable development. 
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